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SUB J : WORLD BANK/IMF PROPOSALS TO INCREASE 
EXECUTIVE DIRECTOR SALARIES 

REF: STATE 159020 AND PRETORIA 3561 

1 . FOLLOWING LETTER ADDRESSED TO SECRETARY BLUMENTHAL AS 
U.S. GOVERNOR IBRD/IMF, DATED JULY 28 AND RECEIVED BY 
EMBASSY AUGUST 1, ADVISED US THAT SA WOULD NOT CAST A VOTE 
ON THE SALARY QUESTION. 

2. QUOTE: DEAR MR. SECRETARY, I HAVE GIVEN VERY CAREFUL 
CONSIDERATION TO YOUR LETTER OF JULY 1 1, 1977. IN CONNECTION 
WITH THE PROPOSAL TO INCREASE THE REMUNERATION OF EXECUTIVE 
DIRECTORS AND ALTERNATE EXECUTIVE DIRECTORS OF THE 
INTERNATIONAL MONETARY FUND. 

"YOUR ARGUMENTS AGAINST THE PROPOSAL CARRY MUCH FORCE 
AND INDEED, AS MINISTER OF FINANCE, I HAVE GREAT SYMPATHY 
WITH THEM. AT THE SAME TIME, IT MUST BE ADMITTED THAT THE 
FUND/BANK'S JOINT COMMITTEE ON REMUNERATION MADE A 
THOROUGH STUDY OF THE MATTER AND, WITH THE ASSISTANCE 
OF THEIR CONSULTANTS, HAVE MADE OUT A CASE FOR SOME 
IMPROVEMENT IN THE REMUNERATION. 
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"I FIND IT EXTREMELY DIFFICULT. WITHOUT A FULL 
KNOWLEDGE OF ALL THE CIRCUMSTANCES. TO FORM A DEFINITE 
OPINION ON THE PROPOSAL, AND IN THE CIRCUMSTANCES I 
DECIDED NOT TO CAST MY VOTE. 

"YOUR ACTION IN GIVING ME ADVANCE INFORMATION ON 
YOUR STANDPOINT ON THIS MATTER IS MUCH APPRECIATED. 

"YOURS SINCERELY, O.P.F. HORWOOD, MINISTER OF 
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FINANCE. 

END QUOTE. 
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